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Yearly Letter/Estate Plan Update - December 2020

Dear Clients:

This past year has been very busy and quite challenging. We dealt with the stress of the political campaign and
outcome, and we continue to deal with the Covid-19 lockdown. Our entire office procedure and practice has changed
because we now sanitize between every single client, wear masks, and practice proper social distancing. A sad thing for
me occurred when one of my sweet elderly clients of 20 years wanted to give me a hug at her nursing home, but we could
not. Another client lost his wife of 60 years to Covid-19 and they would not let him in her room to say goodbye. Hopefully,
some of these policies will change and we can get back to a "normal" life. Unfortunately, 1 read an article discussing the
possibility we will be wearing masks and having these COVID-19 protocols of social distancing for the next several years.

1 just received my Kiplinger tax letter, and 1 will make several quick comments about inheritance taxes. The
lifetime estate and gift tax exemption for the year 2021, is $11,700,000 per person. That means a couple can exclude (not
pay any tax on) $23,400,000. That amount is scheduled to decrease to around 5 million a person on January 1, 2026, and
President Bidcn may have additional changes he wants to make. 1 will report those on a later date. However, Kiplinger
was very confident President Biden would not be making any tax changes during this year. Additionally, the gifting amount
of $ 15,000 remains the same for this year. Please be aware you can give up to $ 11,700,000 with no gift tax, but if you do
make a gift to a child for more than $15,000, you must file a 709 Gift Tax return with your next 1040 lax return. It is a 5-
page document. No big deal. Your CPA can do it for you.

The following are this year's observations and comments for your consideration:

1. Ensure your assets are either titled to your Trust or payable to your Trust upon your death. If the account is titled in the
name of the Trust, it is a Trust asset. If the asset is not titled in the Trust but has the Trust as the named beneficiary, the
Trust will receive the asset after death. If the asset is not in the Trust, or payable to the Trust, or in some other way payable
to a named beneficiary, then it may require probate. We have had several clients call us to say they have been unable to
deposit their insurance proceeds into their checking or savings accounts because the account was still titled to them
personally. The banks typically will not deposit a check made payable to the Trustees of the Trust into an account titled to
you, personally.

2. Review the deeds to your real property. The deed should indicate the Trustee of the Trust owns the land. The date of
the Trust should be indicated in the deed. The legal description should be accurate as compared to the prior legal description
for the same property. Please review these items to ensure the Trust name is accurate and the legal description is accurate.

3. Pen and ink changes made to your Trust, Will or other documents are not valid. All changes to a Trust or Will must be
done with the appropriate witnesses and a notary. In other words, please do not write on any of your legal documents. You
will do nothing but create confusion and potential litigation.

4. All documents prepared in my office are printed on bond paper and signed in blue ink. Please ensure all original
documents are still in your Trust book. Recently, a client said her father's original Power of Attorney was missing. A
terrible photocopy was in section 12 of her book. 1 do not routinely have a photocopy of a client's Power of Attorney in
my file. She said her father sold several parcels of land that year and the power of attorney was used at the closings.
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